S99: Explanation for the reasons of the Company’s shares under alert and solutions 
On 26 April 2018, SCI Joint Stock Company explained the reason of the Company’s shares under alert and solutions as follows:

SCI Joint Stock Company receive document No. 610/SGDHN-QLNY of Hanoi Stock Exchange on explaining and giving solution to overcome with share under alert situation. The Company would like to explain and give solutions as follows:

1. The reason: The profit after tax in the report on business result in the audited consolidated financial statement 2017 got loss.

	Indicator
	In 2017
	In 2016
	Difference

	Profit after corporate income tax
	(18,563,004,384)
	13,527,558,111
	(32,090,562,495)


According to regulations of Circular 202/2014/TT-BTC dated 22/12/2014, the profit of VND 36,015,000,000 from transferring 49% of the contributed capital in the subsidiary (SCI Nghe An Company Limited) was not presented in the after-tax profit in the 2017 audited financial statement but directly recognized as the increase in the undistributed after-tax profit in the separate financial statement of the holding company. Therefore, this profit was not presented in the business result, but it increased the interest of shareholders (According to the regulations at Circular No. 202/2014/TT-BTC dated December 22nd, 2014, that profit was directly presented in the indicator of undistributed profit in the consolidated financial statement (please see detail in explanation No. 20 – Owner’s equity)). 

On the other hand, in 2017, the holding company invested in hydropower projects, including Canan 1 hydropower project and Canan 2 hydropower project in Nghe An province and the subsidiary was the general construction contractor (It is expected that these projects will generate power in May 2018), so the consolidated profit decreased corresponding to the internal profit arising from this activity. This internal profit was currently being determined by the difference between the revenue and the cost of goods sold of the project and did not include the subsidiary's administrative cost and interest cost from Canan 1 hydropower project and Canan 2 hydropower project.
2. Solutions:
In 2018, SCI Joint Stock Company expects to finish investment and generate power from Canan 1 hydropower project and Canan 2 hydropower project. Therefore, the internal interest from implementation of these projects will decline and less affect the consolidated profit of the Company. Furthermore, deployment of new projects will have positive influence on the Company’s business results in 2018. In detail, the consolidated profit after tax of the Company in the first quarter of 2018 gained 7.179 billion dongs of profit and exceeded over 24% of the planned profit of the first quarter of 2018.
